FUNDSMITH EQUITY FUND

(hereinafter referred to as the ‘Company’)

SINGAPORE INFORMATION MEMORANDUM

Important Information for Investors in / from
Singapore

This Singapore wrapper incorporates the attached memorandum of the Company and the
supplement thereto in respect of the Company (together the ‘Prospectus’). Capitalised terms
used herein which are not defined shall have the meanings attributed to them in the Prospectus.
This Singapore wrapper forms part of, and should be read in conjunction with, the
Prospectus.

The Company is not authorized or recognized by the Monetary Authority of Singapore (the
‘Authority’) and Shares in the Company are not allowed to be offered to the retail public.
This Singapore Information Memorandum is not a prospectus as defined in the Securities
and Futures Act (Cap. 289) (the ‘SFA’) and accordingly, statutory liability under the SFA in
relation to the content of prospectuses does not apply, and you (the offeree) should consider
carefully whether the investment is suitable for you.

The offer, holding and subsequent transfer of Shares in the Company are subject to
restrictions and conditions under the SFA. You should consider carefully whether you are
permitted (under the SFA and any other laws and regulations applicable to you) to enter into
an investment in the Shares and whether the investment is suitable for you in light of your
own personal circumstances. If in doubt, please consult your legal or professional advisor.

This Singapore Information Memorandum, the Prospectus and any other document or material
in connection with the offer or sale, or invitation for subscription or purchase, of Shares in the
Company may not be circulated or distributed, nor may Shares in the Company be offered or
sold, or be made the subject of an invitation for subscription or purchase, whether directly or
indirectly, to persons in Singapore other than (i) to an institutional investor under Section 304
of the SFA, (ii) to a relevant person pursuant to Section 305(1) of the SFA, or any person
pursuant to Section 305(2) of the SFA, and in accordance with the conditions specified in
Section 305 of the SFA, or (iii) otherwise pursuant to, and in accordance with the conditions
of, any other applicable provision of the SFA.

Where Shares in the Company are acquired by persons who are relevant persons specified
in Section 305A of the SFA, namely:

a) a corporation (which is not an accredited investor (as defined in Section 4A of the SFA))
the sole business of which is to hold investments and the entire share capital of which
is owned by one or more individuals, each of whom is an accredited investor; or



b) atrust (where the trustee is not an accredited investor) whose sole purpose is to hold
investments and each beneficiary of the trust is an individual who is an accredited
investor,

securities (as defined in Section 239(1) of the SFA) of that corporation or the beneficiaries’
rights and interest (howsoever described) in that trust shall not be transferred within six
months after that corporation or that trust has acquired the Shares pursuant to an offer
made under Section 305 of the SFA except:

1) to aninstitutional investor or to a relevant person as defined in Section 305(5) of the
SFA, or which arises from an offer referred to in Section 275(1A) of the or Section
305A(3)(i)(B) of the SFA,

2) where no consideration is or will be given for the transfer;

3) where the transfer is by operation of law;

4) as specified in Section 305A(5) of the SFA,; or

5) as specified in Regulation 36 of the Securities and Futures (Offers of
Investments) (Collective Investment Schemes) Regulations 2005.

Investors should therefore ensure that their own transfer arrangements comply with the
restrictions. Investors should seek legal advice to ensure compliance with the above
arrangement.

This Singapore Information Memorandum does not constitute an offer or solicitation by anyone
in any jurisdiction in which such an offer or solicitation is not authorised or to any person to
whom it is unlawful to make such an offer or solicitation.

Important Information

The Company is established and constituted in United Kingdom. The Company’s registered
office is 33 Cavendish Square, London, W1G OPW, United Kingdom.

The management company of the Company, Fundsmith LLP (the ‘Management Company’)
is incorporated in United Kingdom and regulated by the Financial Conduct Authority (the
‘FCA’). The registered address of the Management Company is 33 Cavendish Square,
London W1G OPW, United Kingdom.

The FCA is the competent authority in United Kingdom. The contact details of the FCA are as
follows:

Address: 12 Endeavour Square
London E20 1JN

The Depositary of the Company is State Street Trustees Limited (the ‘Depositary’), with its
registered office at 20 Churchill Place, London E14 5HJ, United Kingdom.

The Administrator of the Company is State Street Trustees Limited (the ‘Administrator’), with
its registered address at 20 Churchill Place, London E14 5HJ, United Kingdom.

Information (i.e. performance etc.) is available in the Prospectus.



Other information

Investors should refer to the Prospectus, which is incorporated into this Singapore Information
Memorandum, for particulars on (i) the investment objective, focus and approach in relation to
the Company, (ii) the risks of subscribing for or purchasing the Shares in the Company, (iii)
the conditions, limits and gating structures for redemption of the Shares, and (iv) the fees
and expenses that are payable by investors and payable out of the Company.

Please refer to the sub-section ‘Fair Treatment of Shareholders’ in the Prospectus for
information relating to the Company policy regarding side letters.

No person is authorised to give any information or to make any representation concerning the
Company other than as contained in this Singapore Information Memorandum.

If you are in doubt about the contents of this Singapore Information Memorandum, you
should consult your legal adviser or obtain any other independent professional advice.

Dated: 04 April 2023
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Important
information

Fundsmith LLP as the Authorised Corporate Director (the “ACD”)
of the Company is the person responsible for the information
contained in this Prospectus. To the best of its knowledge and belief
(having taken all reasonable care to ensure that such is the case)
the information contained in this Prospectus does not contain any
untrue or misleading statement or omit any matters required by the
FCA Rules to be included in it.

The provisions of the Instrument of Incorporation of the Company
are binding on each of its Shareholders (who are taken to have
notice of them).

This Prospectus has been approved for the purpose of section 21
of the Financial Services and Markets Act 2000 by Fundsmith LLP.

This Prospectus is currently only available in English. Copies of this
Prospectus can be provided in large print upon request.

Copies of this Prospectus have been sent to the FCA and the
Depositary.

If you are in any doubt about the contents of this Prospectus you
should consult your professional adviser.

This Prospectus is dated and is valid as at 27 April 2023.

The Prospectus is based on information, law and practice at the
date hereof. The Company is not bound by any out of date
prospectus when it has issued a new prospectus and potential
investors should check that they have the most recently published
prospectus.
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As the Company is established in the United Kingdom, this
Prospectus has been drafted for distribution in the United Kingdom
and certain sections (for example those relating to tax) are intended
for United Kingdom investors only. However, the Company may,
subject to approval by the appropriate authority, be made available
to investors in other jurisdictions. Supplementary information
may be made available to investors in such jurisdictions by way
of a country-specific addendum, dependent upon the legal and
regulatory requirements of each country or jurisdiction. The
Prospectus may also be translated into the language of the
country in which the Company is to be made available, dependent
upon the legal and regulatory requirements of each country or
jurisdiction. Potential investors who are based outside the United
Kingdom should read Section 36 of this Prospectus on “Overseas
Shareholders” and any country-specific addendum relevant to
their jurisdiction which is referred to there. Notwithstanding the
information provided in Section 36, potential investors based
outside the United Kingdom are required to inform themselves of
the legal requirements and restrictions in their own jurisdiction and
act in accordance with them. This Prospectus does not amount to
a solicitation or offer to any person in any jurisdiction in which such
solicitation or offer would be unauthorised or unlawful.

The Company is offering its Shares on the basis of the information
contained in this Prospectus. No person has been authorised by the
Company to give any information or to make any representations
in connection with the offering of the Shares other than those
contained inthis Prospectus,and, if given or made, such information
or representations must not be relied upon.

Potential investors should not treat the contents of this Prospectus
as advice relating to legal, taxation, investment or any other matters
and are recommended to consult their own professional advisers
concerning the acquisition, holding or disposal of Shares.

Issued by Fundsmith LLP.

Registered in England and Wales no: OC354233.



Fundsmith
Equity Fund

C O nt e n t S Directory of Contact Details 6
Definitions 7
1 The Company 9
2. Investment objectives and policy 10
3.  Shares 14
4, Management and administration 16
5. The depositary 19
6.  Theauditors 23
T Administration and register of Shareholders 23
8. Buying, selling and switching Shares 24
9. Buying Shares 26
10. Selling Shares 29
11.  Switching 31
12. Dealing charges 32
13.  Other dealing information 33
14. Transfer 35

15.  Restrictions and compulsory transfer and redemption 36

16.  Suspension of dealings in the Company 38
17. Governing law 39
18. Valuation of the Company 39
19.  Calculation of the net asset value 40
20. Price per Share in the Company and each class 42
21.  Pricing basis 42
22. Publication of prices 43

23. Risk factors 44



Fundsmith
Equity Fund

24  Investment due diligence, risk management 48
and liquidity management

25. Execution policy 50
26. Corporate governance and voting strategy 52
27.  Conflicts of interest 53
28. Feesand expenses 54
29. Charges payable to the ACD 57
30. Depositary fees 58
31.  Shareholder meetings and voting rights 60
32. Class meetings 62
33. Taxation 63
34 Income equalisation 66
35. Winding up of the Company 67
36. Overseas Shareholders 69
37. General information T2
38. Remuneration T4
Appendix1.  Eligible markets 76
Appendix 2. Allocation of rights to participate in 78
the property of the Company
Appendix 3. Senior managers of the ACD 80
Appendix 4. Past performance 81

Appendix 5. Delegation of custody 82



Fundsmith
Equity Fund

Shareholder administration
Fundsmith LLP

Directory of
contact detalls eretons

Essex CM99 2BW

Telephone: 03301231815
Website: www.fundsmith.co.uk
The Company

Fundsmith Equity Fund

33 Cavendish Square, London W1G OPW
Registration Number - ICO000846

FCA Product Reference Number - 529093
Authorised Corporate Director

Fundsmith LLP

33 Cavendish Square, London W1G OPW
FCA Registration Number - 523102
Registrar

SS&C Financial Services International Limited
SS&C House, St Nicholas Lane, Basildon, Essex SS15 5FS

Depositary

State Street Trustees Limited
20 Churchill Place, London E14 5HJ.
FCA Registration Number - 186237

Auditors
Deloitte LLP
London

Financial Conduct Authority

The Company, ACD and Depositary are all authorised
and regulated by the Financial Conduct Authority (“FCA”).

The FCA can be contacted at:
12 Endeavour Square, London E20 1JN

Telephone: 0800 1116768 (Consumer helpline)
Website: www.fca.org.uk
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In this Prospectus the words and expressions set out in the first

Defl n Itlons column below shall have the meanings set out opposite them

unless the context otherwise requires.

Accumulation Share Shares (of whatever class), in the
Company as may be in issue from
time to time in respect of which
income allocated thereto is credited
periodically to capital pursuant to the
FCA Rules net of any tax deducted or
accounted for by the Company;

ACD Fundsmith  LLP, the authorised
corporate director of the Company;

Act Financial Services and Markets Act
2000 as amended,;
Auditor Deloitte LLP, or such other entity as

is appointed to act as auditor to the
Company from time to time;

Approved Bank any approved bank within the definition
contained in the glossary of definitions
to the FCA Handbook (as applied in
COLL), including UK banks, building
societies, banks supervised by the
central bank or banking regulator of an
OECD country, credit institutions within
an EEA State, banks regulated in the
Isle of Man or the Channel Islands and
banks supervised by the South African
Reserve Bank;

Business Day any day on which the London Stock
Exchange is open for business;

Company Fundsmith Equity Fund;

Dealing Day 9,00 am to 5.00 pm on each Business
Day excluding any day on which the
ACD has notified the Depositary that it
is not open for normal business or as
otherwise agreed between the ACD and
the Depositary;



Depositary

EEA State

Eligible Institution

EU

FCA

FCA Handbook

FCA Rules

Income Share

Investment Manager

Net Asset Value or NAV

State Street Trustees Limited, the
depositary of the Company or such
other entity as is appointed to act as
depositary;

a member state of the European Union
and any other state which is within the
European Economic Area;

An eligible institution in accordance
with the definition contained within
the FCA Rules including certain credit
institutions and investment firms;

the European Union;

the Financial Conduct Authority or any
successor body which may assume its
regulatory responsibilities from time to
time;

the FCA handbook of rules and
guidance made under the Act, as
amended from time to time;

the rules contained in the Collective
Investment Schemes Sourcebook of
the FCA Handbook which shall include
the requisite parts of the Glossary but
not include guidance or evidential
requirements, as amended from time to
time;

Shares (of whatever class), in the
Company as may be in issue from
time to time in respect of which
income allocated thereto is distributed
periodically to the holders thereof net
of any tax deducted or accounted for
by the Company;

Services

Fundsmith Investment

Limited;

the value of the Scheme Property of the
Company less all the liabilities of the
Company as calculated in accordance
with the Company’s Instrument of
Incorporation;

OECD

OEIC Regulations

Register

Regulations

Scheme Property

Share

Shareholder

UCITS

UK UCITS Scheme

Fundsmith
Equity Fund

the Organisation for Economic
Co-operation and Development;

the Open-Ended Investment
Companies Regulations 2001 as
amended from time to time;

the register of Shareholders of the
Company;

the OEIC Regulations, the FCA Rules,
the Act, any regulations made under
it and any retained EU law under the
European Union (Withdrawal) Act
2018 which is directly applicable to the
Company, the ACD or the Depositary;

the property of the Company to be
given to the Depositary for safe-
keeping;

a share in the Company (including
larger denomination shares and smaller
denomination shares);

the registered holder of a Share;

an undertaking for collective
investment in transferable securities
established in the European Union in
accordance with EC Council Directive
of 13 July 2009;

an authorised collective investment
scheme constituted as a UK UCITS in
accordance with the FCA Rules.

All terms not otherwise defined shall bear the meanings given to

them in the FCA Rules.
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The Fundsmith Equity Fund is incorporated in England and
Wales as an open-ended investment company with variable
capital, whose effective date of authorisation by the FCA was
19th October 2010. Its registration number is ICO00846. Its
FCA product reference number is 529093. The Company has
an unlimited duration.

The Head Office of the Company is at 33 Cavendish Square,
London W1G OPW and this is also the address of the place in
the United Kingdom for service on the Company of notices or
other documents required or authorised to be served on it.

The Company has been established as a UK UCITS Scheme.

The Company

Theoperationofthe Company is governed by the Regulations,
its Instrument of Incorporation and this Prospectus.

The base currency of the Company is pounds sterling.

The maximum share capital of the Company is currently
£100,000,000,000 and the minimum is £100. Shares in the
Company have no par value and therefore the share capital of
the Company at all times equals the Company’s current Net
Asset Value.

Shareholders in the Company are not liable for the debts of
the Company. Shareholders are not liable to make any further
payment after they have paid the price on the purchase of
Shares.

Generally, the profile of the typical investor for whom the
Company has been designed is an investor wishing to invest
in stocks, shares and related financial instruments for the
long term (at least 5 years) and who is prepared to accept
fluctuations in the value of their investment and the risks
associated with investing in the Company as described in
this Prospectus.
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Investment Objective

The investment objective of the Company is to achieve long
term growth (over 5 years) in value.

Investment Policy

The Company will invest in equities on a global basis.

The Company’s approach is to be a long-term investor in its
chosen stocks. It will not adopt short-term trading strategies.

I nveSt m e nt O bJ eCtlveS The Company has stringent investment criteria which the
] ACD and the Investment Manager adhere to in selecting

and pOI ICy securities for the Company’s investment portfolio. These
criteria aim to ensure that the Company invests in high

quality businesses, which in the opinion of the ACD and the
Investment Manager are those:

that can sustain a high return on operating capital
employed;

whose advantages are difficult to replicate;

which do not require significant leverage to generate
returns;

with a high degree of certainty of growth from reinvestment
of their cash flows at high rates of return;

that are resilient to change, particularly technological
innovation; and

whose valuation is considered to be attractive.

Investors should be aware that the application of these
investment criteria significantly limits the number of potential
investments which the ACD and the Investment Manager will
consider to be appropriate investments for the Company’s
portfolio. It is envisaged that the investment portfolio of
the Company will be concentrated, generally comprising
between 20 and 30 stocks.



Investment Restrictions

there are additional investment restrictions applicable to the
Company as follows:

The Company will not invest in units of other UCITS or
other collective investment schemes.

The Company will not invest in derivatives and will not
hedge any currency exposure arising from within the
operations of an investee business nor from the holding
of an investment denominated in a currency other than
sterling.

The Company does not intend to have an interest in
immovable or tangible movable property.

The Company will not use securities financing transactions
or total return swaps.

Comparisons

The Company is not managed with reference to any
benchmark. In the ACD’s fund factsheet and other marketing
material, a number of comparisons are provided for ease
of reference to enable the reader to have a general and
consistent comparison for the Company’s performance. The
following are used:

Equities — The ACD shows the performance of the MSCI
World Index, in Sterling with net dividends reinvested
(priced at the close of US business and sourced from www.
msci.com). The MSCI World Index is a market capitalisation
weighted index of global developed world equities. This
shows what you might have earned if you had invested in a
broad portfolio of global developed world equities.

Bonds - The ACD shows Bloomberg Bond Indices UK Govt
5-10 yr (source: Bloomberg). This shows what you might
earn if you had invested in UK Government Debt.

Cash - The ACD shows the SONIA Interest Rate (source:
Bloomberg). This is a proxy for what you might be able to
earn for cash deposits.

Fundsmith
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The ACD is not suggesting that these are the only
comparisons that are relevant or, indeed, the best for an
individual investor and investors may prefer others.

UK UCITS Investment and Borrowing Powers

In accordance with and subject to the investment objectives
and policies set out above, the Company will utilise the
investment and borrowing powers available to it for a UK
UCITS Scheme, the relevant aspects of which are summarised
below. The Scheme Property of a UK UCITS Scheme must
be invested with the aim of providing a prudent spread of
risk. There are strict limits on the types of investment that
can be made, and on both the spread and concentration of
investments held by the Company. The following is a brief
summary of the investment and borrowing powers of a UK
UCITS Scheme which are relevant to the Company given its
investment objectives and policies. A full description of the
investment and borrowing powers of a UK UCITS Scheme
can be found within Chapter 5 of the Collective Investment
Schemes Sourcebook of the FCA Handbook, which is
available at www.handbook.fca.org.uk.

Types of investment

As a UK UCITS Scheme, the Scheme Property of the
Company may consist of:

transferable securities; and

deposits held with an Approved Bank, cash or
near cash.

The ACD intends that the Company will normally
be fully invested, but Scheme Property may be
held in the form of cash or near cash when the ACD
reasonably regards this as necessary in order to
enable the redemption of Shares or for the efficient
management of the Company.

Transferable securities
Transferable securities include shares in companies

and other securities equivalent to shares in
companies.



The Company may only invest in transferable
securities that fulfil the following criteria (and subject
to the investment limits set out below):

the potential loss which the Company may
incur with respect to holding the transferable
security is limited to the amount paid for it;

its liquidity does not compromise the ability
of the Company to comply with its obligation
to redeem Shares at the request of any
Shareholder at a price based on NAV;

areliable valuation is available for it as follows:

in the case of a transferable security
admitted to or dealt in on an eligible
market, where there are accurate, reliable
and regular prices which are either
market prices or prices made available
by valuation systems independent from
issuers;

in the case of a transferable security not
admittedtoordealtinonaneligible market,
where there is a valuation on a periodic
basis which is derived from information
from the issuer of the transferable security
or from competent investment research;

appropriate information is available for it as
follows:

in the case of a transferable security
admitted to or dealt in on an eligible
market, where there is regular, accurate
and comprehensive information available
to the market on the transferable security
or, where relevant, on the portfolio of the
transferable security;

in the case of a transferable security not
admitted to or dealt with on an eligible
market, where thereisregularand accurate
information available to the ACD on the
transferable security or, where relevant, on
the portfolio of the transferable security;
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it is negotiable; and

its risks are adequately captured by the risk
management process of the ACD.

Transferable securities admitted to or dealt in on an
eligible market will be deemed to meet the conditions
in (ii) and (v) unless the ACD has information that
would lead to a different determination. The ACD
will assess the liquidity risk that may result from
investment in illiquid transferable securities in the
light of the obligation to redeem Shares at the request
of Shareholders at a price based on NAV.

Transferable securities held by the Company must
generally be approved securities, that is securities
admitted to or dealt on an eligible market, and
must remain so until disposed of by the Company.
No more than 10% in value of the Scheme Property
may consist of transferable securities which are not
approved securities and approved money market
instruments. If a market ceases to be an eligible
market, investments on that market cease to be
approved securities and must then be included in the
calculation of the 10% restriction on investing in non-
approved securities. See Appendix 1for details of the
eligible markets of the Company.

A transferable security on which any sum is
unpaid falls within a power of investment only if it
is reasonably foreseeable that the amount of any
existing and potential call for any sum unpaid could
be paid by the Company, at any time when payment is
required, without contravening the FCA Rules.

The ACD has adopted a risk management and
liquidity management process that takes account
of the investment objectives and policies of the
Company and which enables the ACD to measure and
monitor the risk of the Company’s positions and their
contribution to the overall risk and liquidity profile
of the Company (See Section 24 below for further
information).



Deposits

The Company may invest in deposits only with an
Approved Bank and which are repayable on demand
or have the right to be withdrawn and mature in no
more than 12 months.

Investment limits

The spread requirements are as follows and for these
purposes companies in the same group are regarded
as a single body. The specific limits are:

the Company can invest up to 5% in value of
its Scheme Property in transferable securities
issued by any single body. This limit rises to 10%
in respect of up to 40% in value of the Scheme
Property. For these purposes certificates
representing certain securities are treated as
equivalent to the underlying security;

not more than 20% in value of the Scheme
Property can be in deposits held with a single
body. In applying this limit all uninvested
cash (except cash representing distributable
income or credited to a distribution account
that the Depositary holds) should be included;

not more than 20% in value of the Scheme
Property can consist of transferable securities
and approved money market instruments
issued by the same group. When applying the
limits set out in (i) this provision would allow the
Company to invest up to 5% in the transferable
securities of each of four group member
companies, or 10% in two of them (if applying
the 40% limit); and

the Company’s holdings in any combination of
transferable securities or deposits issued by a
single body must not exceed 20% in value of its
Scheme Property overall.

Fundsmith
Equity Fund

The Company must not acquire transferable
securities issued by a body corporate and
carrying rights to vote at a general meeting of
that body corporate if the Company has the
power to influence significantly the conduct
of business of that body corporate (or would
be able to do so after the acquisition of the
transferable securities). The Company is to be
taken to have power to influence significantly if
it exercises or controls the exercise of 20% or
more of the voting rights in that body corporate.

The Company must not acquire transferable
securities which do not carry a right to vote on
any matter at a general meeting of the body
corporate that issued them and represent
more than 10% of these securities issued by
that body corporate.

Borrowing

The Company may, on the instructions of the ACD
and subject to the FCA Rules, borrow money from an
Eligible Institution or an Approved Bank for the use
of the Company on terms that the borrowing is to be
repayable out of the Scheme Property.

Borrowing must be on a temporary basis, must not
be persistent, and in any event must not exceed three
months without the prior consent of the Depositary,
which may be given only on such conditions as
appear appropriate to the Depositary to ensure that
the borrowing does not cease to be on a temporary
basis.

The ACD must ensure that borrowing does not, on
any Business Day, exceed 10% of the value of the
Scheme Property.

Eligible Markets

The eligible securities markets for the Company are set outin
Appendix 1.



Fundsmith
Equity Fund

The Company’s Instrument of Incorporation allows for several
classes of Share to be issued. The Company currently offers
Shares within three share classes: | Shares, R Shares and T
Shares. The | Share class is aimed primarily at pension funds,
charities, educational establishments, local authorities,
corporate or other institutional investors. The | Shares may
also be available to ultra high net worth individual investors
who wish to invest at least £5,000,000 as a minimum. The
| Shares have an annual management charge of 0.9% (see
Section 29 for more details).The T Share and R Share classes
are for individuals or other investors wishing to invest at least
£1,000 as a minimum. The difference between these classes
is the charging structure. For the T Share class, the Annual

S h a res Management Charge is 1.0% as opposed to 1.5% for the R
Share class (see Section 29 for more details). The R Share
class is designed for investors who use an intermediary who
is paid trail commission (subject to the intermediary being
able to receive trail commission). Further Share classes may
be made available in due course, as the ACD may decide.

The minimum initial investment, subsequent investment
size, minimum holding level and minimum redemption size
for each Share class is set out at Section 9.4. These limits may
be waived at the discretion of the ACD.

The Company has issued both Income Shares and
Accumulation Shares for each Share class. Holders of
Income Shares are entitled to receive distributions of
income, calculated on each income allocation date. Holders
of Accumulation Shares are not entitled to be paid any
dividend income attributed to their Shares, but that dividend
income is instead automatically transferred to and retained
as part of the capital assets of the Company attributable to
the Accumulation Shares. This is reflected in the price of an
Accumulation Share.

The Shares go ex-dividend on 31 December and 30 June and
the income is allocated on those dates. The income is paid
on or around 28 February and on or around 31 August each
year. Shares purchased between the date the Shares go ex-
dividend and the payment date do not give the Shareholder
any right to participate in the income that was accrued and
was allocated to Shareholders on the register on the relevant
income allocation date and the transaction will be marked
‘xd’ to ensure the basis of the purchase is clear.



Fundsmith
Equity Fund

It is not possible under the OEIC Regulations and FCA Rules
to have fractions of a Share. Accordingly, the rights attached
to Shares of each class are expressed in two denominations
- smaller denomination and larger denomination. Each class
includes larger and smaller denomination Shares in the
ratio of 1:1000. Rights of smaller denomination Shares are
therefore in proportion to those of the larger denomination
Shares in the same ratio. Whenever more than 1000 smaller
denomination Shares of any class are included in any
registered holding the ACD shall consolidate 1000 of such
Shares into a larger denomination Share of the same class.

The Shares are not listed or traded on any stock exchange.

Shareholders are entitled (subject to certain restrictions)
to switch all or part of their Shares in one class for Shares
of a different class. Details of this switching facility and the
relevant restrictions are set out in Section 11.

Shares in the Company are, and will continue to be,
widely available. The intended categories of investors
are retail investors, pension funds, charities, educational
establishments, local authorities, corporate and institutional
investors. Shares in the Company will be marketed and made
available sufficiently widely to reach the intended categories
of investors for each Share class and in a manner appropriate
to attract those categories of investors.
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Authorised Corporate Director

The authorised corporate director of the Company is
Fundsmith LLP which is a limited liability partnership
incorporated in England and Wales under the Limited
Liability Partnerships Act 2000. The ACD was
incorporated on 16th April 2010. The ACD’s registered
office is at 33 Cavendish Square, London, W1G OPW.
The ACD’s total members’ capital is £8,236,297.

The ACD is authorised and regulated by the Financial

M a n ag e m e nt Conduct Authority. The ACD is currently the sole

director of the Company. The ACD is responsible for
. . H managing and administering the Company’s affairs in
a n d ad m I n |St rat I O n compliance with the Regulations.

The main business activities of the ACD are, (i) acting
as an authorised corporate director; (ii) discretionary
investment management services; and (iii) acting
as an alternative investment fund manager. The
ACD acts as the authorised corporate director of
Fundsmith Sustainable Equity Fund.

The senior managers of the ACD are listed in
Appendix 3. The main business activities of the senior
managers of the ACD other than those connected
with the Company are set out in Appendix 3.

The ACD has delegated the following functions:

transfer agency and shareholder dealing to
SS&C Financial Services Europe Limited;

registrar and shareholder administration to
SS&C Financial Services International Limited;

accounting, valuation and pricing to State
Street Bank and Trust Company;

dealing services to Northern Trust Securities
LLP, each as more fully described in Section 7
below; and

discretionary investment management and
related services to the Investment Manager,
Fundsmith Investment Services Limited, as
more fully described in Section 4.3 below.



Terms of ACD’s appointment

The ACD was appointed by an agreement dated 27th
October 2010 between the Company and the ACD
(the “ACD Agreement”). Under the ACD Agreement,
the ACD is responsible for the management and
administration of the Company’s affairs. Subject to
the FCA Rules, the ACD has full power to delegate
(and authorise its delegates to sub-delegate) all or
any part of its duties as ACD.

The ACD Agreement provides that the appointment
may be terminated upon 6 months’ written notice
by either the ACD or the Company. In certain
circumstances the ACD Agreement may be
terminated immediately by notice in writing by either
the ACD, the Company or the Depositary. Except in
relationto the winding up of the Company, termination
cannot take effect until the FCA has approved
the appointment of another authorised corporate
director in place of the ACD. On termination, the ACD
is entitled to its pro rata fees and expenses up to but
excluding the date of termination and any additional
expenses necessarily incurred in settling or realising
any outstanding obligations. No compensation for
loss of office is provided for in the ACD Agreement.

Under the ACD Agreement the Company agrees,
to the extent allowed under the Regulations, to
indemnify and hold harmless the ACD against
losses, liabilities, costs, claims, actions, damages,
expenses or demands incurred by the ACD arising
out of the performance of its duties as ACD except
where caused by the fraud, negligence, wilful default,
breach of duty or bad faith of the ACD.

The ACD is under no obligation to account to the
Depositary or the Shareholders for any profit it makes
from or in connection with its dealings in Shares, any
transaction in Scheme Property or from the provision
of services to the Company. The fees to which the
ACD is entitled are set out in Section 29.

Copies of the ACD Agreement are available to
Shareholders upon request.
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Delegation to Fundsmith Investment Services Limited

The ACD has entered into an agreement with the
Investment Manager, Fundsmith Investment Services
Limited, dated 31 March 2022 (the “Delegation
Agreement”) under which the Investment Manager
providesinvestmentmanagementservicestothe ACD
in relation to the Company. The Investment Manager
and the ACD are controlled by the same persons. The
Investment Manager has discretion without prior
reference to the ACD to make investment decisions
in relation to the Scheme Property in accordance with
the investment criteria of the Company and subject
to the investment objectives and policies of the
Company, the provisions of the Prospectus and the
requirements of applicable law. The ACD will remain
responsible for the overall investment strategy, risk
management and for monitoring and supervising the
Investment Manager. The Investment Manager will
also undertake some administration and marketing
functions in relation to the Company.

The Delegation Agreement with the Investment
Manager can be terminated by the ACD on giving
the Investment Manager three years’ notice in writing
and at any time if in the ACD’s discretion this would be
in the interests of the Shareholders. The Delegation
Agreement may also be terminated by the ACD: (1)
on any shorter notice period as agreed between
the ACD and the Investment Manager provided that
compensation is paid, (2) immediately in the event of
the insolvency of the Investment Manager, or (3) in
the case of material breach of the agreement by the
Investment Manager which is not remedied within
28 days of notice of the breach and in certain other
circumstances.Inaddition,the Delegation Agreement
will terminate automatically in the circumstance that
Terry Smith ceases to be employed by the Investment
Manager.
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The Investment Manager will exercise reasonable
care and skill in the performance of its functions.
Under the Delegation Agreement the ACD provides
indemnities to the Investment Manager (except in
the case of any matter arising as a direct result of its
fraud, negligence, wilful default, bad faith, material
breach of the Delegation Agreement or material
breach of applicable law or regulation) to the extent
that the ACD is able itself to recover such loss under
the terms of the ACD Agreement with the Company.
The ACD remains fully responsible to the Company
for the acts or omissions of the Investment Manager.
Any fees payable to the Investment Manager will
be borne by the ACD out of its annual management
charge. The Investment Manager is not liable to
account for any profit it makes from or in connection
with any transaction in the Scheme Property or from
the provision of services to the ACD.

The Investment Manager provides similar services
to the ACD in relation to other funds managed by
the ACD and also acts as discretionary investment
manager for its own clients.
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The depositary

State Street Trustees Limited is the Depositary
of the Company. The Depositary’s registered and
head office is at 20 Churchill Place, London E14
5HJ. The Depositary is a private company limited
by shares incorporated in England and Wales on
24 October 1994 (Registered Number: 02982384).
The Depositary’s ultimate holding company is State
Street Corporation, a company incorporated in the
state of Massachusetts, U.S.A.

Terms of depositary’s appointment

T h e d e pos ita ry The appointment of the Depositary has been made

under an agreement dated 27th October 2010
between the Company, the ACD and the Depositary.
This agreement was amended by a new agreement
dated 14 April 2016 (the “Depositary Agreement”).

The Depositary Agreement may be terminated on
three months written notice by the Depositary, the
Company or the ACD provided that the Depositary
may not retire voluntarily except upon the
appointment of a new depositary.

Depositary Fees

The fees to which the Depositary is entitled are set
out in Section 30.

Depositary’s functions

The principal business activity of the Depositary
is acting as depositary and trustee of collective
investment schemes. It is authorised and regulated
by the Financial Conduct Authority.

The Depositary has been entrusted with following
main functions:

ensuring that the sale, issue, repurchase, redemption
and cancellation of Shares are carried out in
accordance with applicable law and the Company’s
Instrument of Incorporation;

ensuring that the value of the Shares is calculated in
accordance with applicable law and the Company’s
Instrument of Incorporation;



carrying out the instructions of the ACD unless
they conflict with applicable law and the Company’s
Instrument of Incorporation;

ensuring that in transactions involving the assets of
the Company any consideration is remitted within
the usual time limits;

ensuring that the income of the Company is applied
inaccordance with applicable law and the Company’s
Instrument of Incorporation;

monitoring of the Company’s cash and cash flows;
and

safe-keeping of financial instruments to be held
in custody and ownership verification and record
keeping in relation to other assets.

Depositary’s liability

In carrying out its duties the Depositary shall act
honestly, fairly, professionally, independently and
solely in the interests of the Company and its
Shareholders.

In the event of a loss of a financial instrument held
in custody, determined in accordance with the
Regulations, the Depositary shall return financial
instruments of identical type or the corresponding
amount to the Company without undue delay.

The Depositary shall not be liable if it can prove that
the loss of a financial instrument held in custody
has arisen as a result of an external event beyond
its reasonable control, the consequences of which
would have been unavoidable despite all reasonable
efforts to the contrary pursuant to the Regulations.

In case of a loss of financial instruments held in
custody, the Shareholders may invoke the liability of
the Depositary directly or indirectly through the ACD,
provided that this does not lead to a duplication of
redress or to unequal treatment of the Shareholders.

The Depository is indemnified by the Company
against all liabilities suffered or incurred by the
Depositary by reason of the proper performance
of the Depositary’s duties under the terms of the
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Depositary Agreement save where any such liabilities
arise as a result of the Depositary’s negligence,
fraud, bad faith, wilful default or recklessness of the
Depositary or the loss of financial instruments held in
custody.

The Depositary will be liable to the Company for all
other losses suffered by the Company as a result
of the Depositary’s negligent or intentional failure
to properly fulfil its obligations pursuant to the
Regulations.

The Depositary shall not be liable for consequential
or indirect or special damages or losses, arising
out of or in connection with the performance or
non-performance by the Depositary of its duties and
obligations.

Delegation

The Depositary has full power to delegate the
whole or any part of its safe-keeping functions. The
Depositary’s liability shall not be affected by any
delegation of its safe-keeping functions under the
Depositary Agreement.

Information about the safe-keeping functions which
have been delegated and the identification of the
relevant delegates and sub-delegates are contained
in Appendix 5 to the Prospectus.

Conflicts of interest

The Depositary is part of an international group
of companies and businesses (“State Street”)
that, in the ordinary course of their business, act
simultaneously for a large number of clients, as well
as for their own account, which may result in actual
or potential conflicts. Conflicts of interest arise where
the Depositary or its affiliates engage in activities
under the Depositary Agreement or under separate
contractual or other arrangements. Such activities
may include:

providing nominee, administration, registrar
and transfer agency, research, agent securities
lending, investment management, financial
advice and/or other advisory services to the
Company;



engaging in banking, sales and trading
transactions including foreign exchange,
derivatives, principal lending, broking, market
making or other financial transactions with the
Company either as principal or agent and in the
interests of itself, or for other clients.

In connection with the above activities, the Depositary
or its affiliates:

will seek to profit from such activities and
are entitled to receive and retain any profits
or compensation in any form and, except as
required by law, the Depositary is not bound
to disclose to the Company any such profits or
compensation in any form earned by affiliates
ofthe Depositary or the Depositary when acting
in any other capacity, including any fee, charge,
commission, revenue share, spread, mark- up,
mark-down, interest, rebate, discount, or other
benefit received in connection with any such
activities;

may buy, sell, issue, deal with or hold, securities
or other financial products or instruments
as principal acting in its own interests, the
interests of its affiliates or for its other clients;

may trade in the same or opposite direction to
the transactions undertaken, including based
upon information in its possession that is not
available to the Company;

may provide the same or similar services to
other clients including competitors of the
Company and the fee arrangements it has in
place will vary; and

may be granted creditors’ and other rights by
the Company e.g. indemnification which it may
exercise in its own interest. In exercising such
rights the Depositary or its affiliates may have
the advantage of an increased knowledge
about the affairs of the Company relative to
third party creditors thus improving its ability
to enforce and may exercise such rights in
a way that may conflict with the Company’s
strategy.
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The ACD may use an affiliate of the Depositary to
execute foreign exchange, spot or swap transactions
for the account of the Company. In such instances the
affiliate shall be acting in a principal capacity and not
as a broker, agent or fiduciary of the Company. The
affiliate will seek to profit from these transactions and
is entitled to retain any profit. The affiliate shall enter
into such transactions on the terms and conditions
agreed with the Company. The Depositary will not,
except as required by law, disclose any profit made
by such affiliates.

Where cash belonging to the Company is deposited
with an affiliate being a bank, cash is not segregated
from its own assets, a potential conflict arises in
relation to the interest (if any) which the affiliate may
pay or charge to such account and the fees or other
benefits which it may derive from holding such cash
as banker.

The ACD may also be a client or counterparty of
the Depositary or its affiliates and a conflict may
arise where the Depositary refuses to act if the ACD
directs or otherwise instructs the Depositary to take
certain actions that might be in direct conflict with
the interests of the investors in a Company. The
types and levels of risk that the Depositary is willing
to accept may conflict with the Company’s preferred
investment policy and strategy.

Potential conflicts that may arise in the Depositary’s
use of sub-custodians include five broad categories:

the global custodian and sub-custodians seek
to make a profit as part of or in addition to
their custody services. Examples include profit
through the fees and other charges for the
services, profit from deposit taking activities,
revenue from sweeps and repo arrangements,
foreign exchange transactions, contractual
settlement, error correction (where consistent
with applicable law) and commissions for sale
of fractional shares;



The Depositary will typically only provide
depositary services where global custody is
delegated to an affiliate of the Depositary. The
global custodian in turn appoints a network of
affiliated and non-affiliated sub-custodians.
Multiple factors influence the determination
of the global custodian to engage a particular
sub-custodian or allocate assets to them,
including their expertise and capabilities,
financial condition, service platforms and
commitment to the custody business as well as
the negotiated fee structure (which may include
terms that result in fee reductions or rebates
to the global custodian), significant business
relationships and competitive considerations;

sub-custodians, both affiliated and non-
affiliated, act for other clients and in their own
proprietary interest, which might conflict with
clients’ interests and the fee arrangements
they have in place will vary;

sub-custodians, both affiliated and non-
affiliated, have only indirect relationships
with clients and look to the Depositary as its
counterparty, which might create incentive for
the Depositary to act in its self-interest, or other
clients’ interests to the detriment of clients; and

sub-custodians may have creditors’ rights
against client assets and other rights that they
have an interest in enforcing.

In carrying out its duties the Depositary shall act
honestly, fairly, professionally, independently and
solely in the interests of the Company and its
Shareholders.
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The Depositary has functionally and hierarchically
separated the performance of its depositary tasks
from its other potentially conflicting tasks. The
system of internal controls, the different reporting
lines, the allocation of tasks and the management
reporting allow potential conflicts of interest to
be properly identified, managed and monitored.
Additionally, in the context of the Depositary’s
use of sub-custodians, the Depositary imposes
contractual restrictions to address some of the
potential conflicts and maintains due diligence and
oversight of sub-custodians. The Depositary makes
available frequent reporting on clients’ activity and
holdings, with the underlying sub-custodians subject
to internal and external control audits. Finally, the
Depositary segregates the Company assets from
the Depositary’s proprietary assets and follows a
standard of conduct that requires employees to act
ethically, fairly and transparently with clients.

State Street has implemented a global policy
laying down the standards required for identifying,
assessing, recording and managing all conflicts of
interest which may arise in the course of business.
Each State Street business unit, including the
Depositary, is responsible for establishing and
maintaining a Conflicts of Interest Program for the
purpose of identifying and managing organisational
conflicts of interest that may arise within the business
unitin connection with providing servicestoits clients
or in delivering its functional responsibilities. Up-to-
date information on the Depositary, its duties, any
conflicts that may arise, the safe- keeping functions
delegated by the Depositary, the list of delegates and
sub-delegates and any conflicts of interest that may
arise from such a delegation will be made available to
Shareholders on request.



Fundsmith
Equity Fund

The auditors of the Company are Deloitte LLP.

The auditors

The ACD has appointed SS&C Financial Services Europe
Limited to act as the transfer agent to the Company with
responsibility for administration functions in relation to
dealings in Shares.

SS&C Financial Services International Limited has been
appointed to provide administration services in relation to
Shareholders and to maintain the Register of Shareholders.

Ad m i n iSt rat i O n The Register may be inspected at SS&C House, St Nicholas

Lane, Basildon, Essex SS15 5FS during normal office hours.

and reg|Ster Of The ACD has appointed State Street Bank and Trust

Company to undertake certain functions including Company

S h a re h O I d e rs accounting, valuation of the Scheme Property, calculation of

the Net Asset Value of the Company and pricing of Shares.

The ACD has appointed Northern Trust Securities LLP to
provide dealing desk facilities and execution analytics.
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Dealing hours

The dealing office of the ACD is open from 9.00 am until 5.00
pm on each Dealing Day to receive requests for the purchase,
redemption and switching of Shares. Investors may also
place requests for the purchase and redemption of Shares
viathe ACD’s website (www.fundsmith.co.uk) at any time. Any
such requests received up to 12 noon on a Dealing Day will
be dealt with on that day. Requests received after 12 noon on
a Dealing Day will be dealt with on the following Dealing Day.
All transactions will be effected at prices determined at the

B U yi n g ) Se I I i n g a n d next valuation point following receipt of such request.
SWItCh”"]g Shares Basis of dealing

The ACD will usually facilitate the buying and selling of
Shares for investors. When an investor wishes to buy Shares,
the ACD will sell Shares to the investor. When an investor
wishes to sell Shares, the ACD will buy those Shares from the
investor. When buying and selling Shares from investors in
this way, the ACD is dealing as a principal. The price at which
Shares are bought and sold is determined by reference to
the Net Asset Value of the Share (see Section 20 below).
In the normal course of business, the ACD matches the
aggregated net transactions in Shares undertaken each day
with investors with a transaction which the ACD undertakes
with the Company and does not hold any ongoing position
in the Shares. In exceptional circumstances, the ACD may
hold an ongoing position in Shares which it acquires using its
own money and use this to satisfy investors’ requests to buy
and sell Shares. In these circumstances, the ACD may make
a profit from dealing in Shares as principal. The ACD is not
accountable to Shareholders for any profit it makes in dealing
in Shares as principal. The Instrument of Incorporation of
the Company grants powers to the ACD to allow the direct
issue and cancellation of Shares by the Company. If these
powers are utilised, the ACD will ensure that such issues and
cancellations are made in accordance with the FCA Rules
and that at each valuation point there are at least as many
Shares in issue of any class as there are Shares registered to
Shareholders for the class. The ACD will not, when arranging
the issue or cancellation of Shares in these circumstances do,
or omitto do, anything that would result in its or an associate’s
benefit to the detriment of Shareholders or that would
otherwise result in the unfair treatment of Shareholders.



Money laundering

The Company is subject to various laws and
regulations designed to combat money laundering
and other financial crime. The ACD is responsible
for ensuring compliance with the relevant legislation
and regulations. The ACD operates anti-money
laundering and anti-financial crime policies and
procedures and will not knowingly allow the Company
to be used to facilitate any form of money laundering
or financial crime activity.

As a result, the ACD is required to perform risk
assessments to identify any money laundering or
terrorist financing risks that it could face. The ACD
will be required to identify and verify the identity of
any applicant for Shares or of the person on whose
behalf the application is being made. The ACD will
also be required to identify, and where appropriate,
verify the beneficial owner of the applicant. In any
case, the ACD may be required to obtain information
on the source of wealth and funds for the investment.
To the extent that the applicant or, where relevant, the
beneficial owner has been identified as a politically
exposed person or an associate or family member
of a politically exposed person, the ACD may request
additional information. The ACD has to apply these
procedures at the time of investment and on an ad
hoc basis.

Where such information has been requested, the ACD
reserves the right to refuse to issue Shares, pay the
proceeds of a redemption of Shares or pay income on
Shares to the applicant or Shareholder until sufficient
information has been supplied to satisfy the ACD’s
anti-money laundering requirements.
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If the ACD allows an applicant to purchase Shares
pending completion of its anti-money laundering
procedures and the applicant does not provide
satisfactory evidence of identity or source of wealth
and funds to the ACD within a reasonable period of
the ACD’s request for it, the ACD reserves the right to
sellany Shares purchased by the applicant and return
the proceeds of sale or take such other action as may;,
in the reasonable opinion of the ACD, be appropriate
in the circumstances. Any proceeds of sale returned
may be less than the original investment.

If at any time the ACD determines that further
documentary evidence of a Shareholder’s or
beneficial owner’s identity or other relevant
information is required, the ACD reserves the right
to request this and to withhold the proceeds of a
redemption of Shares or payment of income on
Shares until satisfactory evidence is provided. If the
ACD has reasonable grounds for suspecting that
the funds used to purchase Shares may represent
the proceeds of crime, the ACD reserves the right to
sell any Shares purchased by the applicant, and take
such action with regard to the proceeds as it deems
appropriate, taking relevant rules, regulations and
official guidance into account.

Failure to prevent facilitation of tax evasion

Two corporate criminal offences for failure to prevent
the facilitation of tax evasion were created by the
Criminal Finances Act 2017. These offences impose
criminal liability on a company if it fails to prevent
the criminal facilitation of tax evasion by a “person
associated” with the company. There is a defence
to the charge if the company can show that it had in
place “reasonable prevention procedures” at the time
the facilitation took place. Consequently, it may be
the case that applicants for Shares may be subject to
additional verification and information requirements
as part of these procedures.
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Procedure

Initial investments can be made by sending a
completed application form to the ACD either by
post or by completing the online form via the ACD’s
website or by telephone to the ACD on 0330 123 1815.
Application forms are available from the ACD; please
contact the ACD on 0330 123 1815 or visit www.
fundsmith.co.uk. Telephone calls may be recorded.
Investors other than individuals are required to
complete the account opening process prior to
investing.

B . S h Payment for Shares will normally be made by bank

u yl n g a res transfer, cheque or debit card. Payment will be made
in Sterling and should accompany the application for
Shares or be received by the ACD in cleared funds no
later than the 4" Business Day following the Dealing
Day. Transactions for the purchase of Shares settle on
the 4th Business Day following the relevant Dealing
Day and full payment must be made by that date.
The ACD may cancel any purchase contract where
the payment is not honoured in full within 4 Business
Days of the relevant Dealing Day. The purchaser
remains liable for any loss incurred by the ACD in the
case of non-settlement.

The ACD hastherighttoreject, on reasonable grounds
relating to the circumstances of the applicant, any
applicationfor Sharesinwhole or part,andinthis event
the ACD will return any money sent, or the balance of
such monies, at the risk of the applicant. In particular,
the ACD may exercise this discretion if it reasonably
believes the applicant’s ownership of the Shares will
lead to additional tax or regulatory requirements for
the Company or the ACD, if the ACD determines that
the applicant poses a money laundering or terrorist
financing risk, or if the applicant has been or intends
to engage in market timing activities. For these
purposes, market timing activities include investment
techniques which involve short term trading in and
out of Shares. Short term trading of this nature may
often be detrimental to long term Shareholders,
in particular the frequency of dealing may lead to
additional dealing costs which can affect long term
performance. In addition, the ACD may reject any
application previously accepted in circumstances
where the applicant has paid by cheque and that
cheque subsequently fails to be cleared.



The number of Shares issued will be the greatest
number of larger denomination Shares with the
balance of the subscription amount being used to
purchase smaller denomination Shares.

Monies received by the ACD as payment for Shares
will be paid into a client money bank account. On the
day of settlement, these monies will be transferred
into the ACD’s own dealing account which will
complete the applicant’s purchase of the Shares. The
ACD will separately pay the Company in relation to
any Shares which it is acquiring from the Company.
No interest payment will be made on any client
money held by the ACD. The client money will be held
in a client bank account with National Westminster
Bank plc.

Applicants for Shares who are retail clients may have
the right to cancel the transaction within 14 days of
receipt of a cancellation notice sent to them by the
ACD. Shareholders switching Shares will not be
entitled to cancel the transaction. If a Shareholder
cancels his contract, he will receive a refund of the
amountinvested eitherinfull or adjusted to reflectany
rise or fall in Share price since the date of investment.
This may resultinaloss on the part of the Shareholder.
If a Shareholder wishes to exercise his right to cancel,
he should write to the ACD at Fundsmith LLP, PO Box
10846, Chelmsford, Essex CM99 2BW, or call 0330
123 1815. Shareholders will not be able to exercise
their cancellation rights after 14 calendar days of
receipt of their cancellation notice. Shareholders
should note that in certain circumstances, there may
be a delay in returning their investment.

T class Shares may be bought through a regular
savings plan. To invest in this way, Shareholders
will need to complete the relevant application form
and provide direct debit instructions to the ACD.
Under the regular savings plan, the Shareholder
agrees to make monthly contributions to the plan for
investment in the Company. Monthly contributions
may be increased, decreased (subject to maintaining
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the prescribed minimum level of contribution) or
stopped at any time by notifying the ACD. If payments
are not made into the regular savings plan for 3
consecutive months and the Shareholder holds less
than the minimum holding for that class, the ACD
reserves the right to redeem the Shareholders’ entire
holding in that class. Contract notes will not be issued
to Shareholders investing through a regular savings
plan, but individual statements of Shareholders’
Shares will be issued semi-annually.

Joint applications to purchase Shares may be made
by more than one person, but the Company is not
obliged to register a Share in the names of more than
four joint Shareholders.

Documentation

Purchasers will receive a contract note setting out the
details of the transaction including the number of and
the price paid for their Shares. The contract note will
normally be issued no later than the close of business
on the Business Day following the Dealing Day on
which the purchase is made. Purchasers will also
receive (if applicable) a notice of their right to cancel
the purchase. Further details concerning cancellation
rights are given above in Section 9.1.6.

Share certificates will not be issued in respect of
Shares. Ownership of Shares will be evidenced by
an entry on the Company’s Register of Shareholders.
Statements in respect of half yearly distributions of
income will show the number of Shares held by the
Shareholder in respect of which the distribution is
made. Individual statements of a Shareholder’s (or,
when Shares are jointly held, the first named holder’s)
Shares will also be issued at any time on request by
the registered holder.

In Specie purchases

The ACD’s policy is not to accept an in specie transfer of
securities as payment for a purchase of Shares.
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Minimum subscriptions and holdings

Share classes | Shares R Shares T Shares
Types of share

Accumulation Yes Yes Yes
Income Yes Yes Yes

Dealing levels

Minimum initial lump sum subscription £5,000,000 £1,000 £1,000
Minimum monthly investment N/A N/A £100
Minimum holding £5,000,000 £1,000 £1,000
Minimum subsequent investment size £5,000 £250 £250
Minimum redemption £5,000 £250 £250

The minimum, initial and subsequent subscription
levels for, and the minimum holdings and redemption
size for each class of Shares, are set out in the
table above. The ACD may at its discretion accept
subscriptions lower than the minimum amount.

If a holding is below the minimum holding level
for that class of Share, the ACD has a discretion to
require redemption of the entire holding.

Children

Children below the age of legal capacity (which is 18 years old
in England and Wales and 16 years old in Scotland) cannot
purchase Shares directly. If a person wishes to purchase
Shares on behalf of a child he will need to purchase the
Shares in his own name and hold them as trustee on behalf
of the child. Once the child reaches the age of legal capacity
the Shares can be transferred directly into the name of the
child following the procedure set out in Section 14. Any
person contemplating this should consider the potential tax
consequences and if necessary take professional tax advice.
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Procedure

Every Shareholder has the right to require that the
ACD redeem his Shares on any Dealing Day except in
circumstances described below in Sections 101.4 and
10.1.5.

Part of a Shareholder’s holding may be sold but the
ACDreserves theright to refuse aredemption request
if the value of the Shares to be redeemed is less than
any minimum redemption amount set out at Section
9.4, or would result in a Shareholder holding less than
the minimum holding for that class of Share, also set

S I I : S h out at Section 9.4. In the latter case the Shareholder

e I n g a res may be asked to redeem his entire shareholding.
Requests to redeem Shares may be made to the
ACD by telephone on 0330 123 1815, in writing
to Fundsmith LLP, PO Box 10846, Chelmsford,
Essex CM99 2BW, or via the ACD’s website at www.
fundsmith.co.uk. Telephone calls may be recorded.
The ACD may require telephone instructions to be
confirmed in writing on a renunciation form, which

will be sent to the Shareholder. Once accepted by the
ACD a redemption is irrevocable.

Shares may not be redeemed during any period of
suspension of dealing (see further Section 16 below).
Shareholders requesting redemptions at such
times will be notified of the suspension and, unless
withdrawn, redemption requests will be considered
as at the next Dealing Day following the end of such
suspension.

The ACD may permit deferrals of redemptions at
any valuation point to the next valuation point if
requested redemptions exceed 10% of the Scheme
Property. In such circumstances any redemption
requests relating to the earlier valuation point will be
dealt with in priority to redemption requests received
at the next following valuation point.



Documentation

A contract note giving details of the number and price of
Shares sold will be sent to the selling Shareholder (the first
named on the register, in the case of joint Shareholders)
or their duly authorised agents together (if sufficient
written instructions have not already been given) with a
form of renunciation for completion and execution by the
Shareholder (and, in the case of a joint holding, by all the joint
holders) not later than the end of the Business Day following
the valuation point by reference to which the redemption
price is determined.

Settlement

On the settlement day, a transfer of redemption monies will
be made from the ACD’s dealing account into a client money
bank account and the redemption amount will be held in that
account until payment is made to the redeeming Shareholder.
Settlement will be made by bank transfer, unless otherwise
agreed by the ACD, and will be sent within four Business Days
of the later of:

satisfactory completion of the ACD’s anti-money
laundering and anti-terrorist financing procedures;

if required, receipt by the ACD of the form of renunciation
(or other sufficient written instructions) duly signed by
all the relevant Shareholders and completed as to the
appropriate number of Shares, together with any other
appropriate evidence of title; or

the valuation point following receipt by the ACD of the
request to redeem.

No interest payment will be made on any client money held
by the ACD. The client money will be held in a client bank
account with National Westminster Bank plc.
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In specie redemption

If a Shareholder requests the redemption of Shares,
the ACD may, if it considers the deal is substantial
in relation to the total size of the Company, arrange
for the Company to cancel the Shares and transfer
Scheme Property to the Shareholder instead of
paying the price of the Shares in cash, or, if required
by the Shareholder, pay the net proceeds of sale of
the relevant Scheme Property to the Shareholder.
A deal involving Shares representing 5% or more in
value of the Company will normally be considered
substantial, although the ACD may in its discretion
agree an in specie redemption with a Shareholder
whose Shares represent less than 5% in value of the
Company.

In such cases, the ACD will serve a notice on the
Shareholder within two Business Days of receipt of
the redemption instructions that it proposes to make
an in specie redemption, setting out the Scheme
Property to be transferred to the Shareholder.
The Shareholder may within four Business Days
of receiving the notice serve a notice on the ACD
requiring the ACD to realise the selected Scheme
Property and pay the proceeds to the Shareholder.

The ACD will select the property to be transferred
(or sold) in consultation with the Depositary. They
must ensure that the selection is made with a view
to achieving no greater advantage or disadvantage
to the redeeming Shareholder than to continuing
Shareholders.
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If applicable, a holder of Shares may at any time switch all or
some of his Shares (Old Shares) for Shares of another class
of the Company (New Shares). The number of New Shares
issued will be determined by reference to the respective
prices of New Shares and Old Shares at the valuation point
applicable at the time the Old Shares are redeemed and the
New Shares are issued.

Switching may be effected by contacting the ACD either
by telephone on 0330 123 1815 or in writing to Fundsmith
LLP, PO Box 10846, Chelmsford, Essex CM99 2BW and the
Shareholder may be required to complete a switching form
. . (which, in the case of joint Shareholders must be signed by all
SWItC h I n g the joint holders). A switching Shareholder must be eligible
to hold that class of Shares into which the switch is to be
made.

If the switch would result in the Shareholder holding a number
of Old Shares or New Shares of a value which is less than the
minimum holding for that class of Share, the ACD may, in its
discretion, convert the whole of the Shareholder’s holding
of Old Shares to New Shares or refuse to effect any switch
of the Old Shares. No switch will be made during any period
when the right of Shareholders to require the redemption of
their Shares is suspended. The general provisions on selling
Shares shall apply equally to a switch.

A Shareholder who switches Shares in one class for Shares
in any other class will not be given a right by law to withdraw
from or cancel the transaction.

Potential investors should consult their own professional
advisors as to the implications of switching of Shares under
the laws of the jurisdictions in which they may be subject to
tax.
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Dealing charges

No preliminary or entry charges

The ACD does not impose any charge on the issue or sale of
Shares to investors.

No redemption charge

The ACD does not make any charge on the cancellation or
redemption of Shares.

No switching fee

No switching fee is payable on the switching of Shares of one
class for Shares of another class.
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Dilution adjustment

The basis on which the Scheme Property is valued
for the purpose of calculating the price of Shares
as stipulated in the FCA Rules and the Company’s
Instrument of Incorporation is summarised in Section
19. Many investments are valued for these purposes at
their mid-market price. The actual cost of purchasing
or selling investments comprising the Scheme
Property may be higher or lower than the mid-
market value used in calculating the Share price - for

Ot h e r d eal i n g example, due to dealing charges, taxes or through

dealing at prices other than the mid-market price.
i nfo r m at i O n These costs may have an adverse effect on the Net
Asset Value, known as “dilution”. The FCA Rules allow
the cost of dilution to be met by the Company or to
be recovered from the Shareholders who are buying
or selling Shares. The ACD has decided that its policy
on dilution is that it will make a dilution adjustment
to the price of Shares for those Shareholders who are

buying or selling Shares in the circumstances set out
below.

The dilution adjustment will be calculated by
reference to the estimated costs of dealing in the
underlying investments of the Company, including
any dealing spreads, commission and transfer taxes.

The ACD may apply a dilution adjustment on the sale
and redemption of Shares if, in its opinion, the existing
Shareholders (for sales) or remaining Shareholders
(for redemptions) might otherwise be adversely
affected, and if in applying a dilution adjustment, so
far as practicable, it is fair to all Shareholders and
potential Shareholders.
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The need to apply a dilution adjustment will depend
on the volume of sales or redemptions. It is therefore
not possible to predict accurately whether a dilution
adjustment to the price of a Share will be made on any
particular Dealing Day. The dilution adjustment will
not normally be applied unless the net creations or
redemptions exceed 5% of the value of the Company.
If a dilution adjustment is not made there may be an
adverse impact on the value of the Scheme Property.
A positive dilution adjustment will increase the Share
price from mid-price and will typically apply where
the Company is experiencing net purchases of
Shares. A negative dilution adjustment will decrease
the Share price from mid-price and will typically apply
where the company is experiencing net redemptions
of Shares. The ACD over the course of the lifetime
of the Company has not made frequent dilution
adjustments. The ACD anticipates that any dilution
adjustment would ordinarily be of the magnitude
of +/- 0.15% of the price of a Share. The dilution
adjustment has been applied seven times since
the Company was launched and not at all in the last
12 months.
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Shareholders are entitled to transfer their Shares to another person
or body, subject to the restrictions on Shareholders set out in the
compulsory transfer and redemption provisions in Section 15, the
transferee meeting the eligibility criteria for that class of Share and
satisfactory completion of anti-money laundering and financial
crime procedures. All transfers must be in writing. The ACD has
a prescribed form for this purpose which can be obtained from
the ACD on request or via the ACD’s website at www.fundsmith.
co.uk. Completed instruments of transfer must be sent to the ACD
at Fundsmith LLP, PO Box 10846, Chelmsford, 